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LIMITED OFFICIAL USE SAN SALVADOR 3509 

E.O. 11652: N/A 

TAGS: EINV, ES, UYI 

SUBJECT: DRAFT INSURANCE LAW 

REF: STATE 146018 

1 . EMBASSY OBTAINED COPY OF NEW DRAFT LAW FROM LOCAL 
REPRESENTATIVE OF HANOVER INSURANCE COMPANY. 

2. LAW IS REPORTEDLY ENROUTE TO ASSEMBLY FROM THE PRESIDENT'S 
OFFICE. BUT ASSEMBLY NOT IN SESSION UNTIL AUGUST , 

AFTER HOLIDAYS. 

3. PROBABILITY 

OF PASSAGE IN CURRENT FORM HIGH. 

4. ARTICLE 13 OF CURRENT DRAFT LAW STIPULATES 80 PERCENT 
SALVADORAN EQUITY VIS A VIS 60 PERCENT IN PREVIOUS DRAFT. 

5. ARTICLE 92 OF CURRENT DRAFT LAW GIVES FOREIGN 
INSURANCE FIRMS SIX (6) MONTHS AFTER PASSAGE TO FORM 
SALVADORAN COMPANIES OR LEAVE THE COUNTRY, AS COMPARED IMMEDIATE 
CESSATIONS OF OPERATIONS UNDER FORMER DRAFT. 

6. ARTICLE 93 OF CURRENT DRAFT LAW GIVES FOREIGN LIFE 
INSURANCE COMPANIES 

A MAXIMUM OF FIVE (5) YEARS TO 

FORM NATIONAL FIRMS WITH AT LEAST EIGHTY PERCENT (80) SALVADORAN 
CAPITAL. 

7. EMBASSY WILL XVTO MAKE FURTHER HIGH LEVEL DEMARCHE, 
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HOWEVER CHANCES OF SUCCESS APPEAR SLIM AT THIS POINT. 
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ESPECIALLY IF DRAFT LAW BEING DELIVERED TO ASSEMBLY AS 
REPORTED. 

8. PLEASE INSTRUCT. 

LUBENSKY 


LIMITED OFFICIAL USE 
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